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Part 2 (48 marks)
Answer any four questions

Question 2

Mamta Fab limited i

a]lutmentah i ted issued 50,000 shares of 2 100 each payable as % 20 on application, % 40 on

Applicati s f‘zn cach on first and final call Applications were received for 75,000 shares.
pplications of 15,000 shares were sent letters of regret and applicants of 60,000 shares were

allocated on pro rata basis.
Mohan, a holder of 1,500 shares failed to pay allotment money which he paid along with the
first call.

Raman, a shareholder holding 500 shares paid both the calls along with the allotment. Kamal,
a shareholder holding 1,000 shares did not pay first call and second call. His shares were

forfeited and were re-issued at T 120 per share as fully paid.

Pass necessary journal entries. 8

Question 3 | N
0 10% debentures of T 100 each. Pass journal entries in the

a) Dabang limited issued 10,00
following cases:
t par.
o at premium of 10%.

ble at premium
; toprﬂle vendors for the purchase of

ed at par and redeem

d at par and redecn

i, When debentures were issu
mium of 20%

ii. When debentures Were issue
are 1ssued at a pre

iii. When debentures .
machinery worth 7 12,00,000.



; f = 8,00.000
2 bank against a loan o »4U.000,
iv. When debentures are jssued as a collateral security to (7)

r cancellation its own debentures of the face
#4000 at T 90 per debenture. Show journa|

b) On 31 March 2018, a Company purchased fo
fthe debentures is  100. -
(

value of % 16,000 at T 95 per debenture and of
entries for redemption of debentures. Face value 0

uestion 4
a) On 1 April 2016, Krayon limited issued 8,000, 12% debentures of T 100 cach redeemable

. . fi int
at par after 5 years. The issue was fully subscribed. According to the :;:?:2{;2;“3 Interest
on debentures is payable annually on 31% March. Tax deducted at so '

You are required to pass journal entries for the year 2016-17 regarding 1ssue TS
(3)

and interest on debentures.

b) Pinnacle instruments limited registered with a capital .uf 20,00,000 dnfld.,ﬁ:hd into ecglllit}‘
shares of ¥ 100 each. On 1% June 2014, the Company issued 5,000 equity dares z;s ly
paid to Mila Herbals as purchase consideration for the purchase of plant and mac Haery.

The remaining shares were issued to public at par. ) " )
Till the date of the balance sheet, directors had called from the public, 60% of the nominal

value of the shares. The amount called was received by the Company.

You are required to prepare
i) The balance sheet as at 31 March 2015,

ii) Notes to accounts.
(7)

Question 5

a) X limited issued 5,000, 10% debentures of 2 100 each at par and also raised a loan of ¥

8,00,000 from bank, collateral security by 10,00,000, 10% debentures. How will you show
of the Company assuming that the Company has recorded

debentures in the balance sheet
the issue of debentures as collateral security. Also, journalise the issue of debentures.
(5)

b) Mahima limited issued 38,00,000, 9% debentures of < 100 each on 1 April 2016. The
debentures were redeemable at 2 premium of 5% on 30% June 2018 The Company
transferred an amount of 7 9,50,000 to DRR on 315 March 2018, Investments were made

on 1 April 2018,

Pass journal entries starting from 315 March 20 ' '
: 18 r e
(Ignore interest on invesm'lent) i —— Oi ‘;"‘;}E"



Question 6
Sakshi.limir,cd has authorized '
following is the trial balance

Calls in arrears (on 2,0
00
shares (@ 50 per Sha:r:}

EE—

Amount (Dr,) 1

| Amount (v

oto]
00,000 | Provision for depreciation:

Advance tax paid
— 1225000 |  Plant \ e
Plant and machinery (co ' A S0000
%) 1210000 | Furmiture .
Furpitre (cost) ! 200,000 '
6.50,000 ], Creditors 5 (
il i | s
3,25,000 l| 12% debentures \ 2.50.000
Trade receivables L
3,80,000 \ Reserves and surplus \ 17,093,000
 Cash and bank balan o
ces 2.25.000 | Provision for tax \ | 1,41,(10!1\
fventoeiis li E(]'.Iiit'}' share capital (10,000
S 10,00,000 | equity shares of 100 each) [ 10,00,000
debentures 5 000
Outstanding rent 10.000 | |
QOutstanding interest on .
debentures 10,000 \ \
53,40,000 \ \ ﬂﬂ“*““ﬂ

Prepare balance sheet of the Co
Question 7

mpany.

(12)

——

a) Ram, Shyam and Mohan are partners in a fin

n, sharing profits and losses in the ratio of
2:2:1. During the half year ended 30" September 2017, their capital accounts remained
unchanged at < 3,00,000,  2,00,000 and % 1,50,000 respectively. Their current account

balances on 1% April 2017 were:

Ram: 60,000 (Cr)
Shyam: < 42.750 (Dr.)
Mohan: % 32,750 (Dr.)

31% March 2018, Ram withdrew T 1,000 in the beginning of cach
3 ;

thdrew T 9,000

.o the year ended P
e hyan withdrew 72,000 at the end of c.aCh month ‘»':'hliﬂu h;,b. am wi
month. Mo . ‘heir parmersiip deed provides that:
during the period of sX months. Their p
: tal @ 5% P .
- {owed interest 00 capt \ balances @4% P
1) Partners zz Zlﬂcrwc 4/ chargcd interest on current accoun
il Partners o 6% p.a.
iﬁ) Interest ON drawings 15 chargf:; g@ﬁﬁﬂ E.m. fler charging such
: . entitled 10 @ % o o, on the net profit &
iv) Mohan 15 od 10 8 commission of 5%
: i 0
Ram 1S entl
v
} GﬂmNiﬁsiﬂn*



- % s T 10,35,000 after
i 1e fimn was < 10,35,
During the halfy e ted 30™ September 201 7 net pmhi q.:.lnili stk
Arging \1nj1 il :‘m g t‘li h had been debited to wages
8. an s salary whie

(8)

it e “the firm.

You are equired 1o prepare profit and loss nppmprmlmn- aLLu_T“_ t:uumm - .

b) King limigeqd took over assets of T 25,000,000 ‘""lt ”alrill“rg :;:‘.i{; :tlluit‘y shares of ¥ 100 r:m:l';

King limited paid the purchase consideration by issuing : ‘I te purchase consideration g4

A2 prenuum of 1004 and T 11,00,000 by bank .drnﬂt. C_‘uh.u ate p -
PSS necessary journal entries in the books of King limated.

Answer am' (we guestions

Question §

a) From the following statement of profit and loss of Dn.vfrnhill limited for the year ended 31«
March 2018, calculare cash flow from operating activitics:

T Particulars Note No An:nunt
I. Revenue from operations 52200
ii. Other income L 72,960
1i. Total revenue 23,710,900
v, Expenses-
Cost of materials consumed 17,20,000
Changes in inventories of finished goods and
work in progress 2 (60,000)
Employees benefit expenses 4,20,000
Depreciation and amortisation 60,000
Other expenses 3 80,000
Total expenses 22.20,000
v.Net profit before tax (iii-iv) 2,50,000

ConHoued > prTo



MNotes fo accounts

1" D“lﬂ'_l' incomt ——\—_\

—
Rent

. Amount
;}a.m on sale nfmaﬂhiuery
nterest on debe 2 60,000
ntures held a5 Investmentg 10,000
2. Changes in inventories of fijn; | 8,000
in progress ¢s of finished goods ang work | 78,000
(a) Finished goods
Opening ill_‘-?cntnﬁes.
Less: Closing inventuﬂes 50,000
70,000
(b) Work in progress (20,000)
Opening inventories
50,000
Less: Closing inventories
90,000 (40,000)
3. Other expenses (60,000)
Manufacturing expenses
Selling and distributinn expenses ;ﬁ:ggg
oKk ol sale of Tumitns ‘ 6,000
80,000
Additional information:
Particulars 31-Mar-17| 31-Mar-18
Trade receivables 1,00,000 80,000
Trade payables 1,30,000 1,40,000
Outstanding expenses 32,000 20,000
. 20,000 | 14,000
Prepaid expenses (6)
— . from investing activities:
b) From the following information, calculate cash flow ng B
31-Mar-17 | 31-Mar-18
Particulars 8,50,000 | 10,00,000
Plant and machinery 40,000  1,00,000
Non-current investments 2,00,000 | 1,00,000
Land (at cost)
Additional information: ed on plant and machinery was SG,UD{;}f _——
; iati ar 1d for :
i) Depreciation charg b 2 book value of 60,000 was sO ()

i) Plant and machinery wi

in of 260,000
iii) ~ Land was sold at a gam of



Mﬂ_g m'
R . (i
a) From the following information, calculute working copital inrnover rati
: 0,00, ()
ions | 24, 00, (0
1,00, ;o

Current assets
Revenue from
Current liabilities

b} Calculate pross profit ratio from the following information:
: 50,000 |

Ing inventories
I 150,000
Remmis outwards | 20,000
! 10,000
Revenue from operations | 2.50,000
Closing inventories [ 40,000
(2)

¢} From the following in formation, calculate inventory turnover ratio:

s Revenue from operations | 16,00.000
Average inventory ! 2,20,000
Gross Joss [ 5%
(2)

d) From the given information, calculate the following:
i Cost of revenue fiom operations
i) Opening and closing inventories

i) Quick assets
iv) Current assets
Iformation;

:w:::!::ll}' lumover ratio 6 times, Inventory at the end js < 6,000 more than the hwmtnry in
€ beginuing, Revenue fiom Operations (all credits) ¥ 2.40.000
Current liabilitics 80,000, Quick ratio 0.80:1, IR0, S S [G“:ﬁ }L



Question 10

a) Give any two objec
: : Ves of comparag;

b) i) Statc with reason whether cash w; Ve statern
Cratflew or No cash flow, Wikhdrawn f (2}

ii) Stare with reason wh .
E -
Crugflow or No cash flow ther Buy-back ¢ equity shares for cael, ould
r w result in Mnflo
¢) From the followip 3
2018, ¢ B statement of profit o 1gsg o7, )
> Compute the operating ratio, 71788 Co. Lad for the year ended 31 March
. Particulary
L. Revenue from Operations Note No | Amount
. Expenses; 10,00,000
é:hnst of materials consymeq '
anges in inv&mmi:x of fini 7,060, D0
% work in progress ished goods and
mployees benefit expen B
Finance cost SR 30,000
O i 20,000
el e 30,000
2,20 000
iii. Net profit bef 0.
pro ore tax {i-ii) 1,80,000

; (2)
d) Preparc a comparative statement of profit and loss from the following information:

Particulars

31-Mar-18 | 31-Mar-17
Revenue from operations 70,00,000 | 50,00,000
Emplovees benefit expenses 35,00,000 20,00,000
Other expenses 16,00,000 12,00,000
Depreciation and amortization 8,00,000 5,00,000
Tax rate 40%a 40%

(4)



